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LIFE INSURANCE OWNERSHIP IN VARIOUS COUNTRIES 1949-1959 
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*Insurance in force figures used represent insurance in force with domestic companies of the country, including their foreign business. For 
other countries, insurance in force figures used represent insurance in force on the lives of residents of the country with both domestic 


and foreign companies. 


Sources: Institute of Life Insurance and Statistical Office of the United Nations. 





LIFE INSURANCE IN THE WORLD 


Life insurance has made great strides in the decade of 
the 1950’s, not only in the United States, but also in many 
other countries and areas. All countries reporting figures 
on their life insurance in, force showed increases in the 
amount outstanding from the end of 1949 to the end of 
1959. Particularly significant has been the growth of pro- 
tection in countries in which the life insurance business was 
relatively small at the end of the 1940’s. Other factors, 
too, have contributed in varying degrees to the growth 
of the amount of life insurance ownership. Improved 
standards of living in many countries have enabled fami- 
lies to purchase life insurance protection in larger amounts. 
Also, increases in the cost of living over the years have 
made the ownership of more life insurance necessary to 
maintain the same real level of protection. 

Because of the differences between countries in standard 
of living, cost of living, and size of population, a conver- 
sion of the amounts of life insurance in force in each coun- 
try to a common currency would not yield any reasonable 
international comparison. An index which makes such a 
comparison more meaningful is the ratio of life insurance 
in force to national income, which serves as a measure of 
the significance of life insurance protection in each coun- 
try, while reducing the influence of the economic variables 
from country to country. Such ratios have, in general, 
shown improvement during the decade of the 1950’s. In 
only three of the countries for which this ratio is avail- 
able for both 1949 and 1959 has there been a decline — 
Argentina, Chile, and Spain. 

Over the five-year period from 1954 to 1959, twenty- 


eight countries showed an increase in their ratio, and 
three a decline; in four, the ratio was unchanged. Since 
in all countries national income rose over the five years, 
the gain in the ratio in so many cases indicates that life 
insurance is playing an increasingly important part in 
family planning throughout the world. 

Canada had the highest ratio of life insurance in force 
to national income of all the reporting countries at the end 
of 1959, a position it has held for several years. The 
Canadian ratio was 1.63. The United States ranked second 
in terms of this ratio, with a figure of 1.37, and New 
Zealand was third with 0.97. 

All but two of the reporting European countries showed 
substantial increases in their ratios over the 1954-1959 
period. The exceptions were Denmark, whose ratio was 
unchanged, and Spain, which registered a slight decline. 
The top-ranking country in this group at the end of 1959 
was the Netherlands with a ratio of 0.86; the United 
Kingdom was second with 0.66, and third was Sweden with 
a 1959 ratio of 0.58. 

The lowest ratios, in general, were recorded in Central 
and South America. For the countries and areas included 
in this classification, the average ratio in 1959 was 0.14, 
compared to the European average of 0.36. Puerto Rico 
reported. the highest ratio of life insurance in force to 
national income for this group with 0.42. For no other 
country in this group was the ratio above 0.21. However, in 
all but one of the countries studied (Argentina being the 
exception) the ratio increased or remained level from 


1954 fo 1959. 


HEALTH INSURANCE BENEFITS IN THE U.S. BY STATES 1959 


Paid by Life Insurance Companies 
(000 Omitted) 
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California _.........-.. | 322,525 
Colorado _.................... 17,101 
Connecticut _.............-. _ 45,760 
Delaware __............ aS 2,765 
District of Columbia _. 9,451 
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13,587 Vermont 
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4,885 Washington 
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Total U.S.-  _........... $2,394,532* 





*Of this total, $1,888,212,000 was for benefits under group health insurance policies and $506,320,000 was paid under individual policies. 
US. totals include Hawaii figures for September-December, the first four months of statehood. Hawaii figures for the entire year 1959 are 


given in italics. 


Sources: Institute of Life Insurance and Health Insurance Association of America. Some of the individual state totals shown above are not 
comparable with those published for 1957 and prior years, due to a change in estimating procedure. Revised figures for back years 


will be available at a later date. 











INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 








CHANGE IN 
ACQUIRED HELD HOLDINGS 


Nov. 11 Mos.11 Mos. Nov. 30 Nov.30 Oct.-Nov. 
1959 1960 1959 1960 1959 1960 


Government U. S. $ 289 $3,661 §$ 4,031 $ 6,547 $ 7,016 $ +23 
Canada 7 119 104 281 278 +3 
Other 1 59 30 125 73 +1 


TYPE OF INVESTMENT 











Non-Guaranteed Federal Agency 18 197 136 113 73 +14 





State, Provincial, Local 
U.S. Direct & Guaranteed 12 169 1,044 850 +11 
Special Rev. & Other 13 327 +15 


Foreign Direct & Guaranteed 17 89 981 900 +2 
Special Rev. & Other 1 2 3 13 16 +1 


World Bank & Other International 
Agency 11 236 231 +3 


Railroad 0. S 5 68 +1 
Foreign 25 38 — 
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Utility Foreign —l 


Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 


All Other 
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TOTAL 
Farm 2,968 
Non-Farm FHA 9,004 
MORTGAGES > R. » gant 
Conventional 327 22,342 
TOTAL 507 41,521 
Company Used 10 1,060 


Investment Residential 1 8 439 422 
Commercial 33 207 2,317 2,252 


Other 3 23 35 37 

TOTAL 47 255 359 3,851 3,673 
POLICY LOANS 101 1,341 1,002 5,225 4,555 +43 
CASH Xxx XXX xXx XXX 1,233 1,228 —35 
OTHER ASSETS XxX XXX Xxx Xxx 4.637 4,134 +29 
TOTAL $1,738 $1,847 $18,314 $17,574 $119,066 $112,904 $+522 






































Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing over 
95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Nov. 
1960 


Nov. 
1959 


11 Mos. 
1960 


11 Mos. 
1959 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
roup 
Industrial 


$159,800 
91,100 
32,200 


$145,200 
76,200 
23,100 


$1,743,000 
1,004,300 
303,100 


$1,631,400 
890,000 
280,900 





TOTAL 


283,100 


244,500 


3,050,400 


2,802,300 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


51,900 
1,000 
4,600 


46,000 
600 
3,300 


551,900 ~ 


7,000 
55,800 


520,600 
5,500 
46,000 





TOTAL 


57,500 


49,900 


614,700 


572,100 





DISABILITY PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group \ 
Industrial 


\ 


5,800 
3,600 
700 


5,700 
3,200 
500 


64,900 
39,700 
7,700 


65,900 
36,400 
6,600 





TOTAL 


10,100 


9,400 


112,300 


108,900 





ANNUITY PAYMENTS 


Group 
Individual 


30,100 
29,200 


26,100 
28,700 


330,900 
335,000 


288,300 
319,600 





TOTAL 


59,300 


54,800 


665,900 


607,900 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


106,100 
1,200 
27,700 


91,800 
1,400 
23,400 


1,183,900 
23,900 
278,400 


1,065,800 
22,300 
261,100 





TOTAL 


135,000 


116,600 


1,486,200 


1,349,200 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


91,700 
12,200 
2,100 
9,700 


83,000 
18,500 

2,400 
12,400 


1,034,300 
67,600 
400 


46, 
87,000 


953,500 
170,800 
82,500 
70,000 





TOTAL 


115,700 


116,300 


1,335,300 


1,276,800 








TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$560,700 


$591,500 


$7,264,800 


$6,717,200 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


178,000 
42,700 


153,500 
40,500 


1,895,800 
471,700 


1,717,000 
461,300 





TOTAL 


$220,700 


$194,000 


$2,367,500 


$2,178,300 





Sources: 





are excluded. 


Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing nearly 96% of all payments. Health insurance dividends to policyholders 
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